The Importance of Central Contractor Registration (CCR) Yearly Audits

As you are aware, most contracts are now written requiring payment of the contract through Electronic Funds Transfer (EFT). The contractor is responsible for registering their EFT routing data in the CCR system. DFAS then uses the data contained in CCR to route payments electronically. For those payments that reject due to invalid data in CCR, DFAS is authorized to suspend payment until valid information is provided. We no longer issue a hard-copy check when a payment rejects due to invalid EFT information. Contractors/vendors are reminded via email to revalidate information contained in the CCR on an annual basis. It is very important, both to us and to your financial status, to keep the data current and valid in CCR at all times. The data in CCR, Tax Identification Number (TIN), and business name must match your registration with the Internal Revenue Service to be considered a valid registration.

DFAS also uses the CCR system to validate TINs for service-type contracts. DFAS is required to report all payments over $600 cumulative to a contractor in a tax year, made against service-type contracts, using the IRS form 1099. When payments are made against service-type contracts, we check for a valid TIN in the CCR system. For those contractors/vendors who refuse to provide a valid TIN, DFAS may withhold 28% of the payment for applicable taxes. 

If you have any questions concerning the CCR validation process above, please contact their DFAS Customer Service Office at 1-888-227-2423.

  

